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Economic Summary:
Year over Year: June 30, 2022 to June 30, 2023: 
On a year over year basis, stock markets improved 
but bond markets remained subdued.  Between 
June 2022 and June 2023, The S&P 500 and 
the Dow were both higher by 17.5% and 11.8% 
respectively.  The 10-year US Treasury bond was 
yielding 3.8% as at June 30, 2023, over 80 basis 
points higher than its 3% level as at June 30, 2022. 
Similarly, the 2-year US Treasury was yielding 4.9% 
as at June 30, 2023, roughly 200 basis points 
above its 2.9% level as at June 30, 2022. 

Stock markets improved but bond yields rose in 
the first six months of 2023.

2023 Year to date: In the first six (6) months of 
2023, the S&P 500 rose by 16%, the Dow by 4% 
and the European Stoxx 600 by 8% while yields 
on sovereign debt rose slightly with the 2-year US 
Treasury ending June 30, 2023 at 4.9%, the 10 year 
at 3.8% and the 30 year at 3.8%.  This was largely 
driven by the acceleration of interest rate hikes 
from the U.S. Federal Reserve – The Fed opted 
for two additional 25 basis point hikes during the 
second quarter of the year.  

Local: Local benchmark interest rates  ranged 
from 9.98% for 30 day BOJ CD’s to 7.89% for the 
180-day T-Bill.  Bank of Jamaica’s policy interest 
rate remains at 7%. The year-over-year (YOY) 
inflation rate decelerated from 9.4% in December 
2022 to 6.3% in June 2023, slightly above the 
BOJ’s maximum target level of 6%.  The JMD/ USD 
exchange rate as of June 30, 2023 was J$154.62, 
representing a year to date depreciation of 1.7%. 
The Jamaica Stock Exchange has declined by 6.7% 
year to date. 

Outlook: 
Markets are behaving as expected 
and in line with Management’s 
predictions. We anticipate that we 
are at or near the peak of the US 
hiking cycle and there is a brief 
window of opportunity to capitalize 
on the undervalued assets that 
remain in the fixed income market.

FINANCIAL OVERVIEW
Highlights: 

 ā Total revenue increased 105% year on year. 

 ā Net profit up 11.6x 

 ā Management’s predictions regarding market 
movements continuing to prove correct. 

 ā US$ investment portfolio consistently 
generating steady income.  

 ā Recovering asset prices driving gains in parts 
of the portfolio 

The market conditions as at June 30, 2023 were 
quite different from those in June 2022. Last year, 
the hiking cycle had just begun, and inflation was 
still increasing well outside the Fed’s target range. 
Since then, the Fed has hiked by over 500 basis 
points and inflation has started to decline.  The 
U.S. economic output remained resilient in the face 
of Fed hikes, sending stocks higher. However, a 
hawkish Federal Reserve sent bond yields higher.  

Income Statement

First  Half of 2023 (January – June 2023) 
Total revenue increased 105% from J$49.4 million 
in the first half of 2022 to J$101.3 million in the 
same period of 2023.

The primary driver was a J$29 million foreign 
exchange gain in 2023 compared to a J$32.6 
million foreign exchange loss recorded in the first 
half of 2022. This reflected the movement in the 
Jamaican / United States dollar exchange rate 
from J$152.05/US$1 as at December 31, 2022 to 
J$154.62/ US$1 as at June 30, 2023. 

Total expenses declined from J$42.4 million in the 
first half of 2022 to J$18.7 million in the first half 
of 2023. This was the result of an improvement in 
the value of the structured notes in the company’s 
portfolio. As at June 30, 2022 – these notes 
had generated a fair value loss of J$11.4 million 
compared to a gain of J$18.7 million recorded 
in the same period to June 30, 2023.  Interest 
expense increased from J$6.9 million to J$13.4 
million, reflecting the significant increase in margin 
rates on the company’s notes payable.  

Higher revenue and lower expenses resulted in an 
increase in net profit which increased from J$7.1 
million for the first half of 2022 to  J$83 million for 
the first half of 2023.
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Quarter on Quarter: March to June 2023 vs. March to 
June 2022

Total revenue increased by more than 400% from J$12.8 
million for the three months ended June 30, 2022 compared 
to J$71.4 million in the second quarter of 2023. This was the 
result of foreign exchange gains which totalled J$35 million 
in the second quarter of 2023 versus a loss of J$24.6 million 
in the same period of 2022. Similarly, total expenses for the 
second quarter of 2023 totalled J$4.1 million versus J$41.5 
million in 2022. This was the result of a reversal of losses on 
the company’s structured note portfolio.

The unrealized fair value gain/loss on equity investments at 
FVTPL recorded a loss of J$24.6 million in second quarter 
2022 but a gain of J$14.9 million in the second quarter 
of 2023. This was a result of the improvement in the U.S 
equity markets.  

Net profit moved from a loss of J$29 million in the second 
quarter of 2022 to a profit of J$67.3 million in the second 
quarter of 2023. This was the result of lower expenses and 
higher revenue driven by increases in the market value of 
the assets in the portfolio. 

Balance Sheet 

SIL recorded total assets as at June 30, 2023 of J$1.8 billion, 
roughly the same as the total asset base as at June 30, 
2022.   Total liabilities declined by 7% to J$500  million as at 
June 30, 2023, largely the result of declines in margin loans 
and other payables. Total equity amounted to J$1.3 billion, 
roughly the same as the June 2022 outturn.  The fair value 
reserve moved from negative J$227.5 million as at June 30, 
2022 to negative J$264.9 million as at June 30, 2023. This 
reflects a worsening in some bond prices over the period 
which was expected given the continued increase in interest 
rates by the world’s largest central banks.  Management 
views this as an opportunity to continue to purchase good 
quality assets with attractive yields.

Sterling Investments Limited

Unaudited Balance Sheet
for the six months ended June 30, 2023
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Sterling Investments Limited

Unaudited Income Statement
for the six months ended June 30, 2023
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Sterling Investments Limited

Statement of Changes in Equity
for the six months ended June 30, 2023



Sterling Investments Limited

Unaudited Statement of Cash Flows
for the six months ended June 30, 2023
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Top Ten Shareholders as at June 30, 2023
Shareholder Name # of Shares % Ownership

ATL Group Pension Fund 
Trustees Nominee Limited

47,856,608 11.1% 

GraceKennedy Pension Fund 
Custodian Ltd for GraceKennedy 
Pension Scheme

34,848,550 8.1% 

VMWealth Equity Fund 33,171,209 7.7% 

PAM - Pooled Equity Fund 30,653,869 7.1% 

Claudine Murphy 23,247,926 5.4% 

Charles A. Ross 14,626,876 3.4%

Cable and Wireless 
Jamaica Pension Fund

14,492,015 3.4%

Everton Lloyd McDonald 13,331,584 3.1%

Satyanarayana Parvataneni 12,572,317 2.9%

National Insurance Fund 10,080,645 2.4%

Shareholdings of Directors 
as at June30, 2023
Name # Shares % Ownership

Derek Jones Nil Nil

Michael Bernard Nil Nil

Maxim Rochester Nil Nil

Charles Ross 14,626,876 3.4%

Marian Ross 1,541,348         0.36%

Shareholdings of Connected 
Parties as at June 30, 2023
Name # of shares % Ownership

Charles  Ross 14,626,876 3.4%

Natalie A. Farrell-Ross 103,181 0.02%

Marian Ross 1,541,348 0.36%

Charles Andrew Ross 744,609 0.2%

1. Identification
Sterling Investments Limited (“the 
Company”) was incorporated on August 
21, 2012 in St. Lucia under the International 
Business Companies Act and commenced 
operations on December 1, 2012. The 
Company’s registered office is located at 
20 Micoud Street, Castries, St. Lucia. The 
principal activities of the Company are 
holding and trading of tradable and other 
securities and other investments.

2. Basis of preparation
These interim financial statements have 
been prepared in accordance with IAS 34 
Interim Financial Reporting and should be 
read in conjunction with the Company’s 
last annual financial statements as at and 
for the year ended December 31, 2022 (‘last 
annual financial statements’).  They do not 
include all of the information required for a 
complete set of IFRS financial statements.  
However, selected explanatory notes are 
included to explain events and transactions 
that are significant to an understanding 
of the changes in the company’s financial 
position and performance since the last 
annual financial statements. These interim 
financial statements are presented in 
Jamaican dollars, which is the Company’s 
functional currency.

3. Use of judgements and estimates
In preparing these interim financial 
statements, management has made 
judgements and estimates that affect 
the application of accounting policies 
and the reported amounts of assets and 
liabilities, income and expense.  Actual 
results may differ from these estimates. 
The significant judgements made by 
management in applying the Company’s 
accounting policies and the key sources of 
estimation uncertainty were the same as 
those described in the last annual financial 
statements. 

4. Significant accounting policies
The accounting policies applied in these 
interim financial statements are the same 
as those applied in the Company’s financial 
statements as at and for the year ended 
December 31, 2022 which was prepared 
in accordance with International Financial 
Reporting Standards (IFRS).  

5. Important changes to the Tax and 
Economic Substance regime in St. Lucia
The company is currently conducting an 
evaluation on the change in requirements 
relating to tax and economic substance 
in St. Lucia. Appropriate advice is being 
sought by professionals in the region and 
updates will be provided as more clarity 
is obtained.

DirectorDirector

NOTES TO FINANCIAL STATEMENTS


